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Bommauiled  1lle  Couswors  aemiFfluemLbgs  auBSGTD  @m  SE@DUWTSOLD
Oumrmpenany  cuanj&dlaasrar 2 areammihs — PHoev  OETavgrs@GL @
SOPWTSD  FDmeVTS  glowm  olamigdlamg.  QurmentaTy  euenjFd  1bgy
apmeors  sewpwilearg  umsailullmar  saiLfleug  Beueurwieiler  Ulygmen
Crréswr@Lb. OV Y Coresssdlomer  omLBg — Oamearend  euamsuiled
wrhlasepsdloruilevrer  peaviarew  Osrijou  seawpl  ARDL Gargemen
UlrGuindlésLil Reatenagier  wrplsepsdlamiuiloorar  @Gmimisme wHmILD  HeuILSTe
OsrLjeon  sewiipl  eupFafliu@ssed mIuw oSl cud Gerengl.  Gueib,
BQauruialled  wrhlsersdloullevrer  srpavstflug  OsrLjen  sewiLplu
srganstiiu  Cargemer  (Granger) vwaL@SSLILL BeTeng). Ooréds 2 6MBTL®H
2 pusdl, apmers gGepulleis  GorTes  euHLTEID, SDMICOTL  Liwleilserle
Owrgs aummaser, apmeors gempuiled Bloaydlan Owrss GeuemeveuruiliLsaer
woHmid  &HmeVTL  Uwedlser SESUEES Breayseilear  ceanlGmasen  eleLIGT
wrplsems e uGurdlssiul Geterar.  Aeucuruiallpars  1977-2018  STELILIGSEE
AL uflevren euBLIBES SFeysear LWLIBSSLILL HATOTEIL @ SIS LIGLILITULIR
Oguiougnars E-views-10, Ms Excel TR 31T] OerGlLmpL e
LwSTLBSSLILL Batarer.  Bateuruialled wrhls@Epsdlomruiledy  Bmeaneys OsmLjy
srtemliu@eugre  ARDL  Bound  Gangewen  apeod  Oumiwlt  wpigeyser
2 mFliL@saidlamer. ogga @bs Corgmeuiear g, Gememauiled BHew
TSl QUTHaTSTY euaTj&d] D& FHMIOTS GDUTaTE SlEeney LRSI
Oeuidlammg eer (pgey OCUpLLL BeTeng). SisTaug snmeVTs gmpuwilars Oorss
ou(pLomed opmib Gorss Ceusmeveuruitiydaerr eaiLier GUTheTSTy euenj&d] g
pewiL  asrevsdled  Curenerer  Cpiaseiwg OGarijen  Osran@erers. Gueib,
apmieort  uwellseflar  Owrés  aumemsser  Oummentsry  euenjsd  1bgy)
Oumrmenerar Cpisaflwg Osrijomu OsraBerasrs aupsFsflliLGsse wrdlflum
apeVLd S PWILILIL DeTeng). DSTeud GSQESTOSS CummenTary euerj&d] 15g
apmieort  Lweiseflar  Cords  aumeaser wrSlgGw uBseiiy QeFuidlamaer.
SSSILGT  FDMVTE  Hewwa@GWw  Curmmemary  euenjsdle@n Qe G gpaufls
srgavsriiu  Oerijy  Oesrflou@eusts  Swehdr  srganstflu  Cargamen
@A Samg.  aalo, @b pgeyseilar  @uqriueLulled  QuT@heTTETYy
uenjFflenw SSlSFIILSDHTS STFTRISOTMIG FHDMIVTS GemPuiled SelWImy LOHMID
STF  (PpBOREMmeT  ead@Galluger  pepd 2 Ll Lawliydsmen  allhEd
Oguieugen apeoipb  G&omeVTsS  Giwpuller LBSalILssmeT Hdlsfless Couemipd
aaim Qeeuruiourars uelNISSIISIL T LWGTLIGSSLILLTS SFHMIGUT GUGTRIGEET
LWISTLBSGlusar cpevld ammieor euenjiFdlenws gramiBeugn@ Cuifler Gurwertgmy
Oaretmager @ommauiled agssir Couan®w eamud Lflbgmy QFuiSlansg).
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1.0 olpsid

2 waamailw  FHlulled Wsayb Ceusions  euemjFfuemLbg umSlany  HemDBaied
GOMIeVTS  Gmpwrerg Uljsrer UGG udlsSlaing. S&OMOTS  Sleopwrars  Seim
ouenjFSwemL b BrHSaled L Ba s Brhsala sTeiu@danm Cum®merTaTy
ueTjFSeHTE o GTeNTihs PO  CBTENQHSGLD @ SH@DWTEGLD.  SbBlL
Ogovreuanilenws  gbuTdliuger apoipd Couamed UTUILILESMET 2 (HOUTH@GSUSE  LPEI(LPLD
Oumrmemtany  euenjsdle@ umisafliy eupmid]l UBUSILET SLbS LV SIFTLISHEIGEID L0l
Gousons euenjsdl semi® eu@pd COUTHAMTSTY 2 DUSS DTSD FDMIVTS HIEDUITRTSH
Bobg @GP

FHMIVTS GlwpWTang @ BrligaeLw gifls Qurmemsty eenj&dlaa@ Glumb
uBsailmL  aupBIGSngG. Bsmar 2 sl  sraliu@dlan  uCamlL  BTHSET
Q@i FEUITS MLBSHID 2 aujhgid 2 ararer. auflu w&Elar aTpSmasS BIHS
siflswrs  wpaCammmwamLws  OeFuiaudled apmeors  sempuller umiseaflliy  SeTLfwg).
@PIUTS SHMIEOTS HOOWTEIE @H BILIGEIOLW SISSHICUDTET STFTID, BuHeand
FMJhd CUATEIGMET MWWLILGSSWSTEE sTaILBdlamg. oo OuTgieurs BEHSST
wpmid Pl waeseflarg Oumes OFeaumisams smSLILEGLMma. @gmTed BEHSST LLHMID
Pl wEsellaT  uTpSmeS ST  GmIEL  sTSSDG6  (paTCanDmLImL WIF
Oguieugtangl, apmevrs seop Csdw  CurmemgTyEsaiar auajFfEasTs  aupmIGLD
umBiseiliLsseiled alCFLTaIdTeds SHHSLILGSDISI.

SIFTRIGIOTNG  FDmeTs  glmpulld Fls  wpsed®H Oeuwiupd Gumrg  BrTLiged
oglawrar  Couamevaruilisser o hoursasliL@dlamer. Bgamed CoumeowpCorflar aisb
GODGHILRSDG. ASSILGT  FHmOTSHImDWTEE LGy eumswrar  Caeuserile
SISOSUD BILIGeD s fleSlaing. dlswrar &HmEOTL LWEIEaT BILIGDE 6UHMS
s> Cung) SBBTLIGeTg SqriLomL ausdlser o Lu Curs@eaursg gemmuiled GuwbLm®,
e Lol eugdlsailar allpsdl, Osriguried gempulled wearCammp, USlymbglu
felwuren  ouilallmsdlser,  wssafler  uTpEmes  HIb 2 wjamLged — Cumeimen
gou@deper. Guwend, spmeT Lwesellar aumas dlaflsgn Curg o eiBT 6
2 pusdlaepn FlsflssiLpSlapar. Bam sryeuiwrs BBl OFvraaisar BT HEHS
SBlad Sl sdlammer. s Ceuallpri® psedSHEer (FDI) priged oglaflésri o
FHMIVTS GlDWITarg gemen LAdng. GLIGg LaMmSWTr ST aUFSlE6T SHmeOTs
Sleop  cpevd BILIGNEG SloLs@n Cura e@m BrlgamLw sywras uCster félurs
SlaflesliuL  aHmers  sepwreaig  auPlau@sdng. Beeurn S&HMIOTS SHEDUWITEIS
@@ BILIgEeL W OUTHeTTSTy uajFHlEE eSS LRSI UGG,

2 waamailw  FHlulled FHmIeVTES GIwPWTETg grTenoTel  BTHSEHEE Llysmer
auenj&dls  gmpursar opBl  OForead smprTasan aflom@dlamg. Bl Sl
S0 Br@ser (paiailoe  audleSlapar.  BhBTHSAT WS  BILIGED  STERILILIGSED
uetEIsalamed @sgmpuiled allBsSlomw euIgGElEmer. 2 s SHMIVTF Fhamswiled Sl
womrd walls Uympglu pr@ser Geuswrer eaemjsd aissme Osran@ererar (WTTC,
2011). gymemorenr SileallBSSluemLba U@ BTHSET FHMEOTS gGiempullear FTédluiomer
umiseiiflamed  Gurmermgry  uilalpsdlow  sLiqOWEpLL  (pQUD  FRTLIMS  gHWIS
Oarav@ererenr  (Sharpley, 2000). @phsamauils aomevrs sewpullaig LRSI
Bovmmauilad euaiFFuemL b euHElEIDS).

Ourmermary  oflallpsdlmw  Qowsstass Osran® OCewpLuBdany Beovmms
QeTmHsD  SMETE Osflay Oeuigeion gempsailsd sHmeT SGEwpUD PSS B Lb
wudladpa.  Qonmssd dls  aumwrasms  Oupmies  Qer®s@  ByewiTeug)
SIODWITES SFHMICOTS HIMOWITEIS STEULILBSDS. BBMSWLITHIG FHMIEVTS SEDDH LPGVLD
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Fligs  OsmewiL  eugpoTaiomerd) 20164 e 3518 Wevallwer oGoflss  GLme,
201740 pewih  levedwer  yGwflés  GLmevy, 20189y yemi® 4381  lebedlutent
SOflés Oy @w. (Bemens WSS eumidl Qe pléamas, 2018).

Qaury  ogls  opplu  QFrauaimw  QupmsGsTeren  gnqui  SEDWTS
sTaILGEE FHmIeVTS gGlempwirarg 19778 Ourmensny §isdmssmsaiear SHur®
JONA Y ST FTBIGLOT GG Oummenmsmy ouenyFsl LoPHMILD SflaflpgSlanws
JOUBSSHIUSDHTS FHMIVTS Glmperw ailfleurés LOGaumulL o uTws S LEISmeTub
soujsdflagorer  Osmetemnssameanud BL(PMDLILGSS 2 6T6Ng). 2 &, 2 WFSTsHdlevmet
Oumrmpentsny  euenj&dl wpmd  ilallrsdl  aauupern Cprédl OFeusred SHMIVTS
gimp OewpurLreig Qurmemsty fHlwns, W@HS et euTuiliLdsamers OsTewiLsms
wallg QFupuT@seaTed Flsarey aPIILBSSLILOS BTG,

1.1 gyuiey Uly&FHlene

Bommaulled  wWsssSnE Ueiagmear  srteliu@gduiled  spmieors  slewmasTet
Wp&IwSGauoTeng sevigwrs Bmbs Curdlend eugeorpmy ufleammo euerjFd OsmLjume
apmieor  QaTaTmsEaT LDOIL  QUIeSaT LHMID UFTHM STeYSeile LIGLILITULICSGET,
ORI AT ammievrailesr Lsig eI & &6 &lov allglailevs @ enL Cer
sTaILGSlOmer. SLbs Fo eUHLEBIGMTS BeVBIensdd@ 6uHL S&HMIGOTL  Liwlewnilserler
aamiellsamaswnarg QT jsfluns Slsfless aumdlamg o HHlsmaH6r anmiSlame.
@iplmaouar euilpw Curg Bemensls Ourmensry eenjsd] aigmser odlseney
sl SlEfEH  aumpdlam  Curdéms  SusTallEEs  FnlqUISTHAETETG).
Baiailyanpn Qeauty Bmsdlam Bloeoulsd, apmers sempuilaig lalpsurag
Ourmpentany  euanj&dlulled  sTédssms  OFSHSGDST?  SSSTHBSSl  LITHLOGT
Sdlaflsgeieonsr? wom Beuallyangn@  Bemrulleorar  OerLjlilar  lens  ereueuTm)

2 atengy eteviien Qyuiey Oeunuii GCeuemngueiteng).
1.2 Sutey Gpréasid
120 Jygrer Cprémsd

o Qomemas Oummenmary  euenFdulled  spmievrs  swpuilarg  umiselllL e
seniLPlougemen Ulgsrer Cpréswrs OaraBarang.

121  giemem Gprésd

o Qommauilar Qurmematy euaj&sll Cursms saiLpPlae.

o Qommauilar apmeors gmpuilag Cursdlaer s pPlgev.

o FDMVTS Gleom Hmd CQUTHTSTY eueTj&d) eaa@LUDMIGE B uileorer &myevwr
asrflw Qarjllemer Bamismeoie.

1.3 @Qevsdlw enmiiey

Ranasinghe & Sugandhike (2018) @ &lCwrflor uiouTeig  Bevmmaamu
owwulL@Sd, Beommswiarg OQurmentary  eueidFdl b apmeTs  Gpuilarg
unisailiyssamear  oplup  Cpré@Lear  (patemeaussliul Reterg.  1970-20170  Qyawi(h)
auempwutar  &TGCOSTL]  sroysmends Osrean® eaeflw  LnOswey  SigniEpammpeanw
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LWSTLBSS]  (pATUSSILLL  SpUleuTalsl &TjbS wIPms  &HmIEVTd SHedD PV
OunmmsQsresi  Orés  eumLTERIGSmeiuDd Frgr  WIYEMTE  &HMOTS  Sempuilars
Gouemeveuruiiy, Gorss e ampri® e musdl, uaaisswn, OCeeflbri® Cprg (WPseO®H
womid Sdwed avdlygeaiemnweamw alerés Cumed wrYlEmenud LWSILGSS Y UieuTergy
CupOsmereniul Gaterer.  spmeors  gempwlar  Owrégs  auwmwrasSne — Cuifler

Oumrmenmsmy LOTMIE6Th & &LD BlenLulled Cryseanilu OsrLjLeTens s
e Pl QetengiLer  dpmievrs  glempuller epevwrar Grgs o aBTLH 2 HLSSESTe
umiseilly 135 &g eeeyb Gouemeveunuiti) o (heurdassSlhaTer  LBIGTILILITHIG

2017y gyewnged 2.8 aisdsTed  Flsflssiu RerenCasr®, Ba  Qummentsmy
alflursssdneg @il Letey Oeoeurd@ OFausgid ey GO LILLIQHBSS).
SisgiLar Ranasinghe, Deshapiriya &l0wimy @evmensuilear Gummenmsmy euenj&Fdl wHmid
Ourmemtary  oilalpsdlsasrar  wpsdluwrer  &mall — &HMOTS  HedD  GTETMID
ostmsslais  Osmfivgmy  spSCrmurwslar  ilalmsdlsstar  Ulygrear  epeold
FHMIVTS Glowm  aRImId GV IQBBSTTSET.

Maden et al. (2019) @ywieurergred Gummentary euengiFdlulled aHmILTS  Glewmuller
allmeraysamear QEBsTEILISDSETS ey Falwmer yuieyseailer ouqriueamruiled simHsE
BTLL  wwliL®ss puiey Cumlarertetiul Rereng. SisnETs 1980-2016 94>  6w1([H
sTelIL@GSlmws Oatan® smsdl prigerg GCsdfw OCurmemsmymsailed  snmeLTS
gimpwilear  euTEBIGG  allmaaysmer  @DPGSGIG  BTLIQUIGTAT]. ISHSTEH  FTihS
wrlwrs Qwrds o eipTlH e PpuSSud Frgr wIPUTE FDMIOTS GED  GU(HLOTEI(LPLD
LweTLBSSILL Batargl.  wrphls@psdlotuwilevrer  sreysmer Qemstamugnats ARDL,
ADF  apempuiliich enswimeniiLL (ReTeng). @Gmimismevd wpmid bell srTevddled GLmmenmsmy
ouenjFd  wpmid  spmeTs  Geopwlar  eumwTamsend@ @ DorCu  Criseamiw
Osrjyerensraayd  Cufler  Qummentgry  wrdleser &  &HMIOTS — GEODWITEISH
Oumrmenetar  aumaulled  srés5ms  gOLBSHOWr  saviLpPluii’ Hereng).  Gogib,
ahmievrs  gmpeowl  auenjFfwemLwg  Oeuwieuger  apeod  Gummentsry  Silallpsdlenw
FOUGSSETD GTHIMILD ST PV UHLTRIGMS B FLILgnETar @ STaiBHCsTanTas
FHMIVTS Glowm STEILILRSIDG! GT@imId &L 198 STLLLILL (HETeNS).

Embulendiya & Rajapakse (2015) aaeujsarmmed Gevmiemats Qummeamasryssled
apmievrs glmpullais (padlussusms luw CrrégLear BreaiLmd Blae e et
vwe®sgdl  uiey  Cumlareteriul Gereng. Beeurwialled  SHMGITS — HIEDDUITEHIG)
Gouemeveumuii) o (hourssd, bBl OFvraumiloow dlsflssaisd Llysrear LBsailiL
Oguiupd Goemeu growpwirs  llamigdlamg ems  @GDUSIL LU Beteng. @ mLiilab,
Gaemeus glompulled smmievTeydaTer LBIGEILIL GTdd aImLTESSD 2 aISLME@GLh eeayb
umiseilly  igwreig G®peuts Llaib  SFHMEOTSSHIMD P  NSlG  QU(HLOTEILD
wopmd Aot FHausn@ LCam  uflpopEear o ataTer  eaTd  FnpLILIL (GTeNSIL 6T
SDHMIGOTLI Liwienflsaflest QU(THEDEH LI L6y LDL BI(& SiFlsFILISnHE u16dGoumy
UTUILILG ST uFdlsmenid Beovmiens OasTaiBerengi ol Sjeupem 2 [l peppuiled
LG (hS S161 S 6ot CLPGULD Oummenmsmy oueFSlenws FgmLBSS6VTLD 6160
GLIGSSTLLLILILIQ(HHSSI.

Suresh and Senthilnathan (2014) eraiueujsented Bevmemsuilar QUTmNTSTY eueTj&s],
apmieors  srempuller euwrad aauapmisSlamruiloorar Qarijilaer omlupd Coré@L e
19772012 euemgwirer STVSOSTLY  Sroysamers Gaman® Granger Casuality, Unit root
Cargemen Gl peopsmenr  LwaLBSS  uieurarg  CmOaTeTen Ll Reieng.
Ourmertany  cuenjédleonws enalPeugn@  Owut OCwrss 2 apTl@® 2 pusd, Csplw
FDMIOTS  SIEOD QU(HLOTEID 6TEILIT  LOTHIEETS  LWTLBSSLILL HaTener.  Beueuruiaier
apood Bovmienawilar Gummensny auemjEflé@d apmieors simpéGamLCuw Crjseamiug
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OsrLjy e eiongreaud wssw wgauamLbs Coumenuilsd Beomemawiar  &HH6EITS
simpwreng @@ GOUUILSsssamey uarjsfweLw Curmmemsry alhsd gmLL Reeng)

GIETMID &L IQ&STLLLILIL (HETETS).

Bandar et al. (2013) OGuremeujsenmed 1967-2012 STOLILIGSGSTHT  HF6yHM6rT
SqriLmLwnss  Oaran® Beommasuwiles #raulss ammieor vwefluwiflear  eumamauiled
sTaUGSlan  HombLed  Flevew, e  euaipmsEpsdlouilorear o aTaTTihS
ploowpn  saimwsmar ol Crre@Lar  DalurTuiouTarg  (LPETMmeUSELILIL (HGTENS).
SBHETE  allougent  LGUUTWIey (pep womd GARCH wrdlfl udlu  wpevpullwicosaeir
mawreriul Berarer.  puiallaing  Sememasuiled  emwdluimear  @Gped B G RSsLILLL
stevsgiLeal  @UUlGWILSs Cury Osrijurer  FwbueuBIseTTed  &HMOET  Liwewflufler
aumens uTtHlss  Curg  wrgsloradnE 52 aisgsted  alpFAluemLbSSH  eTen
@IS QaTengi et BTLIGED  edwluTar Gmev  SLIGQOWIIPLILIEUSET  epId  FHDMIGVTH
gimpearws aladsleaemd eateyd anplujerenTy.

14 Syuiey penpuilwicd

Beaiuruioyssts 19772018 b Hawih eUmFWITEl BauiLmbd Blevewsd HIeyser
LWISTLBSSLILL BaTener.  Quleyd@Ll LWaLBSSILGL wilsear Osrjurar  sraysefile,
Bovniems wHFlwr eumidl YeaviplEms apevd Orgs e epTLH 2 pusslullearg (GDP)
FroysE@ph Qevnms apmeors sop Slalmsd SFlery Fmu L pPlEmse  epeuld
apmeors  gleop  QaTLjurer  syeysepn  Qupms  OametetiulLer  SISSHIL 6
Bauruiailenen Guoplsmeren Bevmems @Qga wHmId LeTaflaiuyailue slamewissarddler
NGMEHET, 2 6% FDMIOT VSTLUMISHET  lbaaser, LSSflmaser, Fehdlomssar,
QUIYS B (HDIHET, BIOEHET, DMEIUISSABIEET RGO — LWTLIBSSLILIL (HeTerer.

Bommauilaig  someTs gleop wHmLd  QUTmNTSTY  aueTiFs  aRILIUDMISE
e ullevren QarLjureig euemyuL fHlums  sevpluiu Rerengier  Gumrmeflwevearame
B umsaflarrs  uglurwey Cuplsreareriul Geararg. puiallDsrs LWELIBSSLILGBLD
@eueurp wrdluilagid stews CsTrjy o Lewsmer LflGsrgmer Geui & APVF
Gargemenullsdy  Augmented Dicky  Fuller  wpmub  Phillips  Perron eTGuLIGHT
vweL®SSLILL Batarer.  wrdlflymalledy  Caysgus Oameren i Geren  wrphlsaflar 2 &L
BTSN L Lgdlmeas Osflay OGeusugmna@ AIC, SIC, LR, FPE wommip HQ Gumeam
B&0D FGFlalFlBar LWTLIBSSLILIL HeTerer.

wrhlasEpsSlaLuwilevrer @ eEmdlmeaney Oy wpmb Hevisre OGrLjL
aaueupeny LflGsrdliugmars ARDL Bound Gsrgewen (pewm LwGLIGSSLILL (HT6NSIL 6o
wrplaensdlomLuwilorar  Gnmsteos COsrijmu sl auwssfliu®ssed  wrdlfluym
LWSTLBSSLILL HeTaTgl. FHmieTs gl wopmid CQuTHeamaTy  euanj&dle@ e ullevmer
srpanstiiu  Oerijllmear  saiLflugng — yswlOups  smgamstflu  Cergemen
vweL@SsLILL Batang. Ceaflésiiul L stes0sTL] sraysemears Eviews-10, Excel gydlu
yeireflaflugaiwe Gwer  Qurmer  srayiurdlsaflar  apood  L@LLTWIe)  Qeuwiuwiul @
SjudloTer  FhBIUILIBIGAE O L UMEIIEAT, GUMILILBIGET LOHMID  eleN&ESLILIL BIS6H
apoorsab Yuieuterg CumbaTetariil HeTeng).
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1.5 uglurueiesr QuDIGLDISEHL SH6VHBHIENTWTLGILD
1.5.1 elugewr yeirefaluyelweder GuBLmiseiT
1.5.1.1 GamL(® euenyLLLD

Quialled LWSTLRSSILLIQHSGW  widlsamear  Crés 2 6prl@ 2 muss), Owrss
ammievr Lweilsallar aummssar, #pmeTs gempuilsd Blevaillw Gwrss Ceueneveuruiriy,
apmievrs geop epeod GQupii’ L Orés eu@pored, EHpeT Lwelser SmSluWlmbHS
Qroyseflar  Grgs  aamieisms  aauaupdlar  Curédlmer sl Csri®
QUEILL (D LWTLBSSLILIL (HETeTS).

Owrgs 2 BTl ® 2 pusSluilarg Curse Oorés snmevTL Lwelseiler ouimmas
eh. Webedlwierr (1977 - 2018) (1977-2018)
16,000,000
2,400,000
14,000,000 |
2,000,000 |
12,000,000
1,600,000 - 10,000,000 |
1,200,000 | 8,000,000 _|
6,000,000
800,000 _|
4,000,000 |
400,000 _|
2,000,000
1980 1985 1990 1995 2000 2005 2010 2015 1980 1985 1990 1995 2000 2005 2010 2015
800,000 400,000
700,000 | 350,000
600,000 | 300,000
500,000 | 250,000
400,000 | 200,000
300,000 | 150,000
200,000 | 100,000
100,000 _| 50,000 |
o T T T T T T T T o T T T T T T T T
1980 1985 1990 1995 2000 2005 2010 2015 1980 1985 1990 1995 2000 2005 2010 2015
apmievrs glempuilarg Oorss apmieors glmpullarg Gorss
au(pLomeIb (1977-2018) Cauemeauruiiiysaar (1977-2018)

Source: Various Annual Reports of Srilanka Tourism Development Authority

Gl  arlLlul Beiten  auempLLBIGeND  1977-20189yb eI GUGTWLITET
srlILGdlaer  Qeomemaullar  Orss 2 aBTLH 2 PuUSH, EDmEOTL  LwelEafer
Owrgs ammsser, apmevralarg Owrss Caimeveauruily, SHMEOTS &lem  EPEILD
Oumms  Oareteriul L Qords  eUEHLOTEID HMID  SHMIGOTLI  LwiewlseT  SEBUWIHHS
Owrgs Byeyseilar  eaamelsmaser e G Crréadl sflailmars &l Hdlamer.
SBTeUG  SaDUIL T  Faiqu  SlaflegE  Oeead  Cursdlewens  Olameni®
ST ILIHETD 6.

1.5.1.2 #gmed euenyuLLD

gnjhg wrdlurer OCwrgs o amr () o pusduLear ergr wrdlser GsmeavBearer
Bmaneys OsmLjemu saiLplu fsmed euemguL (pep LWGTLGSSLILGEEDS).
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LNGDP

beireuemeruiorerg  Oummenmsmy
ouenjFfle@n  &mmeo  Uwelsarg Oorss  aumpmssErs@n  Bamrullsd  Crisanilud
beireuemenuiorerg  GummenTamy
uenjFfe@n pmeors gmpwilarg Owrss Caumeoeruiiyé@gn Georuisd Criseailud
OsrLjy sraliL@eamss @Psg BlHdlEng).

7 pLilsamae  beteumenuioreig  CQuTmamTgmy
1 . — uanj&la@n  apmers  gsmpwilearg Orés
124 e / g QU(IHLOTGTS Gl (GLD Bent_ulled Cryseaniluig
£ 0 /ﬁ;n{afj‘?/ OamrLjy STEILILI(H6UMNS GIEE
s P BIEF DI
o T
-

LNGDP

1.5.2 Gummeflweveneneuts u@Lumuiellar GumCGLimser

1521 svg apos Cargemeruilar CumGumisaer

i Leuemenr 1. Augmented Dickey wpmud Phillips Perron

SIvG s Cargmansaerle

OumCumygsar
P-Value: ADF Test P Value: Philip Perron Test
womlaseit (Intercept Only) (Intercept Only)
(Variables)
Level 1* Difference Level 1*t Difference
LNGDP 0.5837 0.0190™ 0.3011 0.0004"
LNTTN 0.9729 0.0002" 0.9527 0.0003"
LNTA 0.9722 0.0017" 0.9488 0.0017"
LNTE 0.9809 0.0001" 0.9744 0.0001"
LNYR 0.9079 0.0002" 0.8816 0.0002"
epeVLd: QY UIGUTETITeD el i L &), 2020
@Dly:  *, ** aaiuer wpemedpCu 1% womid 5% Gummepatieny L BIsmer @GP
Bl dlameo.
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Qauruialled LWRTLESSLILGS G  wrdlsallar  Blowds S 2 Ll
el CupmGsreteriu L Augmented Dickey Fuller owv@ apovd Cargenenr wpmib
Phillips Perron v epevsd Cargemen eraitieupmlenr  apeod  OGumin L OumGumyseamen
S Leuement | ST (HElRTD ).

B Qeuligener i Bd 2 eitens&ls  ADF  wpmib Phillips Perron  ydlur Sjev@
apoosF  Cargmanseilar (pqeaysmen Oer@sas Cwregw Gumg lap woHmd Sep
Oumrmenemions L LEGelled ywaiss LIPsEED  (psTd  allsSlunesdled Blamwss
et OsrasBetangred Bameu euflowg @amled emmESlaanbgerarer [I(1)]. e,
QuIalled LwETLRSSLILGEED etevevr wrdla@pn 1(1) aaugamatd Bmi@ ¢(2)  wrdlser
aglydebeney  eraiLIGaTeID Beueuruieyssras Auto Regressive Distributed Lag (ARDL)
wrglfluymeaails LWRTLGSS (LPIGULD.

1522 2 ggw aregmwg wiL Csrgmendear GumCLmyser

arebeur  omlsafleigid Blwevds satmwwnaig 2 M@l Oewwiu’ L Sy e
wrglflymallpsrear  Gumpssorer  sTSTLS WL LSSmer  STorelliusnsrs 2 G
as1esmwg wiLE Carsamen Cuplsrarerniul HeTargl. O Leaumean 2 2 G0 BTWSTOS
oLy  Cargamen apood CQupii’ L QumCBumsmends &l HEl@na).

S Laument 2. 2 53 sTesMwg wlLF Carsameruier GumGumser

Lag Log LL LR FPE AIC SC HQ
<<,
0 21.624 NA 3.00e-07 -0.8312 -0.6201 -0.75488
1 246.88 382.9442* 1.36e-11%* -10.844* -9.577* -10.3863*
2 271.62 35.8655 1.46e-11 -10.8310 -8.5088 -9.9913

apevLd: QpuieuTenymed seflilriil L g, 2020

oy *  aeiug Uaeumd  (peopsailar  eanrs  Osfley  OeuwiiiulL  srevsmog
auflongenws (Lag Order) & iqéar Hdlamg).

LR : Quevssey ais yaraflalluy wewp (at 5% Level)
FPE: @migl adljey gnped euwp@  AIC : Akaike saeousd s@dl allgl
SC :Schwarz sseaed g@gl aildl, HQ : Hannan- Quinn saseed s g

wrslflyeineg — Oumrmssiomer w'Lgms  Osfly  Oeuusné
vwe@ssulL LR, FPE, AIC, SC  wpmib HQ odlu 538l aildlser 2 g0 sresmos
LTS @ GU(HL wlLgdlomer  (Lag) &lQsaT. Hdlamer. Bgmer
QgL wng Caran® Beaieuruialled @@ aU@BL ST SMog WL 2 GO STVSTLOS

WL LTS LWETURSSLILRS G S,

&':ITGD‘Q')ITLD‘Q')

&':ITGD‘Q')ITLD‘Q')
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Guauib, Baiuruioysaster Appbs wrdlfluymame Csfley CFuiugsnsrs wjgmea &@d
alldl LweIL@ESSLILRSEDG. Bsmer SuquuemLwrs Osran® Gupiur  OumpGupenn
UL 1 ST HERTDS).

Akaike Information Criteria

-2.86 | r T T T | T T I T T T T T T v
I ! | | I | | I | I I I | | |
I S R R [ N T N B
e T I T R S
e e
|
-2.90 | | | : | I | : ' I TR
o
| |
2.92 | | : l | l | : [
A '
| ' ' o
2.94| | | [ |
| : T
-2.96 _| I :
| v
|
2.98 | +
_300 T T T T T T T T T T T T T T T
5 & &8 & &§ 5§ o 9 &8 9 &5 9 &5 9 9 S
S S 4 S S S S S 4 4G 49 S 4G 49 a4
4 S 4 4 S 494 S O S 4 o 49 49 o S0
T e e T N S S
4= 4 4 4 4 44 4O 4O D9 4 4 4 4 49 49 4
- —_l - —_ —l —l —l —l — —l - - —_l - —l —l
(] ()] ()] ()] [m] [m] (] [m] (] [m] (] (] ()] ()] ()] [m]
[a = [a ' [a e [a = [a [a [a = [ [a = [ [a = [a e [a = (a e [a = [a
T = =T X X I X I X < <= =< < = =< <=
(LP6ULD: SPUWISUTENTTED SevullIL LI’ L &I, 2020

Guoguieiten  euemILIL LOTEITG) AIC  g@dl algllar g s 16 Fpps
wrglfluymésailsd Gowbs euipls Gumuodleows  Gemewi. ARDL (1, 0, 1, 0, 0) elaud
wrdlfluymCGeu Fpps wrsfluym aaitms &1 Gdama. BsanqriumLuils) Bauruio)ssns
ARDL (1,0,1,0,0) aab wrdlflymCar Lwa@ssriuGElaimsi.

1.5.2.3 ARDL Bound Gargenenuier GQumIGUm

Bauruioyssrs LwaLBSSLILL Heter ARDL(L, 0, 1, 0, 0) ergib  ordlfluymailname
Bound Gargemen epevrd Gupiii L QumpGumpery i Lauement 5.3 STL OGS

Test Statistic Value K
F statisitic 47.36827 4
Critical Value Bounds
Significance Lower Bound [1(0)] Upper Bound [1(1)]
10% 2.20 3.09
5% 2.56 3.49
2.5% 2.88 3.87
1% 3.29 4.37

@I’ Laueneor 3. ARDL (1,0, 1,0,0) eiaud wrdlflujmaipsmer Bound Gargemen
epeuLd: QyUIeuTenyTed el i L &), 2020
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BuiCupGupdler g 5% Qummepatienw wLLSSd F yereflaiugworears 47.36827
aayd Guwed e wIyFleney Gumuodlwurerg [1(1)] 349 Ysau sSTaLILGERDS).
aeCGeu, @mig F  yereflaiugwrarg  Gwed  aevewer  Oumuodloow el CQuflsras
STLILRUSTED  IPISEHGSMLUID B @pmdlmaneys OsTLiy Bédenev  elaib
@Gl sa g Csmar BlyraflésliB e g). BgenqriLienL uiled Baiauruiailed
LWISTLBSSLILBSlTD LTl e S SlenL uiled gl R(HEIElmemT6 Oy
sTeLILBElamey 2 NEILBSSILBSRTDG).

1524 wrlsepsdlawileorar Hai. st Ggrijydssrer GumGumy
OV ol Epsdlent uiled anl (B G Y iy
2 migliL@sSsLiL Rerenenwwimed ARDL(L, 0, 1, 0, 0) wrdlfluymeney ouqlient wits Glsmesi(p

Oupuul L wrhlsepsdlamrulloorar  Bamiare Osrijyssrer GumGupean S Leaumen 4
&1L DS GI.

gmjhg wrp : LNGDP (9.75891)

gmym rplEer bewiL smev QFTLIL (@6arstd
8.63195 (0.8027)
LNTTN
12.47966 (0.7694)
LNTA
1.15825" (0.0194)
LNYR
6.28800™ (0.0892)
LNTE

R?:0.999

apevLd: QpuieuTenymed Seflilriil L g, 2020

@Dly: <, *  aaer  wpadpCuwi 10%, 5% Oumpenetiens L LBIGmar GDILILBl@men.
SIDLLILG@G6T Blspssas Qumiod] syl HeTeng).

ARDL &l (® @uudlmaneys Corgmeanuiear  OGumGuomlear  ouqlient uiled
wrlasepsdlomLuwilorar  BawiLastew  OaTLjumeig  Uleleu@pd  FO@ILTLIQET  (peVLD
STLLLILIL (DOTETS.

INGDP;t - 9.758 + 1.158 InYR; + 6.288 INTE;x + Uit

@re  aspmeors  seopwlarg  Orés  eupTEId  (QF) WLOMID  HHMIOTH
siwpuilearg Owrss  Gaumeveuruiiy (TE)  opdlw  wrflser  Fevisresdled Oorss
2 ampmL(® 2 pusdluear  CQurmpenearer  aumsuiley  Crisailwg  GarLjllamens
Oaravni@ererer.  paviLarew  QumGumesamer  Oergss  Crré@Caumoruiler  10%
Oumrpenemiond L LGS0 uiaiear grgr  wrPwrer  Cwrss  sHmETS  Glewmullarg
Couemeveurui'imeng Oorggs 2 apTi@ 2 pusdl Wba QuUTHEpamn SO  UTLIHS
0.089 < 0.1) Cryosmilus sTésssma OCETAIDATNG. STUG GO STTEASGET LOTDTSH
plmaoulled  apmieors  glmpullarg Owrss Ceaumeveauruiifler seneauraig 1 aiggdlemmed
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oglafla@n  Curg BHewiL sTegdldd CurmemmsTy euemjFAwneg 6.2888 aidSSHmed
1315 flé @ Lb.

5% Qurepetienw UL apmevrs  gempullerg  GTss  eu(HLOTEILOTEIS)
Owrgs e eampri® e pusdullar e yereflaluy Féwurs Ourmenerar  Crisanilus
H1685m55 (0.019 < 0.05) OsTawiRerongl. BTeug G STFEIET IYTS Blanevuiled
apmieors  gempuwller epeod Gl L aupTeITag 1 aigsdlanmed dlsflssmed Bewi
aTesdled Oumpenmany  euenjFflunengy 1.158 aisssmed Blafle@w. OBTLIL 2 6Teng).
Oumrmpensny euenj&d] 1ba ammevrs gempullars umisailiy QsrLjurer fev oy uieysafler
wpayseT Ban@ wsgeaurs 2 eenar [Nimsith and Aslam (2016); Ravineshkumar. et al. (2016);
Wickramasinghe and Ihanayake (2006); Salen (2019)].

1525 eupFefiiiu@®szsed wrsfluymallar GumCumiser

wrlsepsdloruwilevrer  GmEsTe  QsTLY wHmId Bl &M FFLILBSS6
aaLuDeD  SeuiLPl LWETURSSUIULL  aupFFfLL®SSe wrdlfluymaler  GLmGumiser
S0 @i Loumanuiled s LLiLIBEleIment.

S Lauement 5. aulpFFflliL@®ssed wrdlflujmaller CumCumisar

grjibs wrm : D(LNGDP)
ST Lom e smTeugTwg aflma (Lag Order)
0 1

D(LNGDP) 1.049273" (0.0047)
D(LNTTN) - 0.118554 (0.3518)

D(LNTA) 0.2888 ™ (0.0742) -0.092503 (0.1369)
D(LNTE) -0.16074 (0.1496)

D(LNYR) 0.00091 (0.9947)

ECT (-1) - 0.990087 *(0.0181)

apevLd: QyuieuTenymed seflill Ul Leney, 2020

@oliy: **, * aeer wpapCu 5%, 10% Qurwepeatieny L LEGmeT GDIILIBS@De.
SIDLLILG@GET Blapssas Qumiod] syl HeTens).

aupFFfllLPSSD LG Gamswraig (ECT) agljssemilwwrsan 5% OLmmeneamsento
LGSO CUTHEEEID ST UTUIHSSTEMD STaTLILGERDS. Ba almsGag
wrGsafled Oeveflourf] eidliFflsailar smyemiors Corss o aipT.(H 2 HUSSUID gHUGLD
@mmsTeY  Foalmowlaimnwurag  @m aumLSSlar  Uaieny  eeiGeur h  euhL (LD
STIEIATeUTE 99 FHAISSSTER FAILGSSUIULE BewiL sTewsSled FwBlanevenws Crrad]
pEISGIDG  a@umsuT@GL.  Bg  gwplovmw  Cersdl o wihs  Coussdled
FAILESSILOUSDE USTOUTH 2_GiTeNS).
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SIPS5a rivlsensSlomwilorar  Gmmste  Carijern  Crrd@CGeumoruilar 1%
Oumrpenemieons L LGHled Cummentary euenjfenws enail. LwWSLESSLILED  OoTés
2 aIBTL(H 2 pusSluilar (pereug &sTe Mg Oumuodlurers  Flapstev  Grss
2 amprl(® 2 pussluilar g @mmsTwsSled Cummepesrten Cpissailug OarLjllemeand
OaranBerarg. Qs ougriuamLuiled gamean STyeisar wWIPTs Blavewlsd SLbS euHL
Owrgs 2 ampr ( e pusSuraig 1 aissdlamed laflean Curg Cwrds o 6BTL®H
2 pusdluiler  Blapster  Cupiodl  1.049  aizszsred  HyFlaflE@w.  Guoeub,  10%
Oumrpenemiontd L LSHled GomevTrs Lweniseflar Oorss aummssamalg OCUTHaTTSTY
oerjsullenr 15 @mmsTesdled Gummepeaten Crissailug Osrijomu  OsraBereag.
SBTOUG gl STJelEeT IoTs  Blenevuiled ammeors  Uwelseiler  Oorés
aummssaTaig 1 alldlsgdlamed  olafle@n  Curg GmmsTssled  CuTwaTTgTy
ouenjFSwimerg 0.2888 eaigsdlammed dlsflE@w. eaabeu, @GmmsTvSSled CUTHaTTSTY
ouenj&d 1bgy ammevrt uwelseilar Owrds aumamasCear sTésn OCFISSHIISTS 2 aTaTg).
Bmwulaud 1%  Qur@epeienw wLLSSl0 Oorss spmeT Lwellseaiear ouHamassafler
pSVTeug  STeVSMLE  Oumuodlumeig — Blepstew  Qurmentary  euenjsd  bg
GmIBBTVSSD Curmepaiimwwupy adljsamilug Osrjmu  OsrauBerars. SisToug
g  srgeilser  wIHTE  Hloewuwlsd &LbS euipL  Orgs  snmevTy  Liwenilsefler
aummassaTaig 1 gsdlamed olsfla@n  Curs  Blapstev  OCwrds 2 eTHTL®
2 puSlurarg 0.092 aigsdlamed GmmeumL Slaing).

1.5.2.6 wrlfliymaller avdlysgeranto

wrglflymallar o mdls samwwTag  eamehH, OCorsmarmw  LWETLGSS]
wsl Lu@edlamg. CUSUM  Gamgewan epevd Gupri e QuupyGupplesr Lig, Residual
Line gyaig 95% pLilsms uilor Gumiodl eeameos@ar mwbdlmriLgrarg Gsifley
Oguiwiu’ L ARDL(1, 08 18 08 0) wrdlfluymailer o midlssaiamwamw &1 HElama).

20

15

10 | T

-20
T T ' T T ' T T ' T T ' T T ' T T ' T
1985 1990 1995 2000 2005 2010 2015

— CUSUM - 5% Significance
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1.52.7 dlpehay amgemasriiu Carsameruilar GumGUmisar
i Leumant 6. Swehay sryemastiu Cerseameuiler OumGLmser

@Gewus swgCarei F - Statistic Prob. Value
D(LNTA) does not Granger Cause D(LNGDP) 0.77421 0.5170
D(LNGDP) does not Granger Cause D(LNTA) 2.32757 0.0932***
D(LNYR) does not Granger Cause D(LNGDP) 0.30428 0.8221
D(LNGDP) does not Granger Cause D( LNYR) 2.78116 0.0569***

@Oy : ** aaiug 1% Gurpepavienn wLLGmS GOIILIHS@DS.

Bommaullar  Ourmenmsry  euenj&dfle@n  apmeor  uwelsailoig  Orés
UGBS LoPMID  FHMIVTS Gy epevd  Qupliu@dlan  Oorss  euHLOTEILD
S Bwaupmis@d Bmruiled emeaufls sryansmflu QsTLjy o ererg.

alBhgIamnyeser

Beommauiled  Qurmemmgty euarjsd g FHmeTS  Gmpulilars  LmiseiLieL
oFlafliugnars spmeors gempwilar  aTer  (pedBGmaT  SlEFGH o Ll Ll
awsdlamear  ailflourégs  Couauipd, ol@Slery Fimassmenud  CobLBSH  FHMIEOTES
»&50sTHledled LS gmpamen o ealisse CoueatiBd, SHMIVTS Gemmuilsd L6ilgeuer
paETmwsSSHusSSmar  lBsSwemLws  OFuigew, gomers  @ss0smPled  OGmLjLme
Oaretmassmer  @UBIGLUOSHSS STs wHmd  selwury  gmpseillar LBIESMIILSSm6T
odlafless Ceuig spmeors gempulled aajsdlow gou®ss uCamy Osmetamasmen
SIFTHRIGL  (PpaTmeuds CouamiP. BVmms IFTHIGOTHE —HSBTUTET  SHDHMIGOTL
LwenillEemer AJLILIGMHE O (HLOGHEVTOR &HMGUTL Luweasismer iglsare OFwe Oauiw
Srampausn@ BLagsmasmenr  Cuoplsresi®  someVTsS  Glepullal  eUHLTRISMS
Sglafliuger epevd GUITHeMSTy euenjFdlenws gHLIBSSEVTLD
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